STEW ARD SHIP INFOR MATION

United States Government
Stewardship Information

for the Year Ended

September 30, 1999 (Unaudited)

TheFederal Government holds” Stew ardshipassets’ forthebene
fit of theNation. Be causethe Gov ern ment hasbeen entrusted with,
andmadeac count ablefor, theseresourcesandresponsi hil i ties, they
arerecognizedinthe Fi nancial Report of theUnited SatesGovern-
ment.

Whenacquired,“ Stew ard shipassets’ aretreated asex pensesinthe
fi nancial statements. Thissectionprovidesmoredetailed stew ard-
shipinfor mationontheseresourcestohighlighttheir long-termben-
efitandtodemonstrateaccountabil ity. Thisinfor mationfacil i tates
theunder standingof theoper ations and fi nancial conditionof the

Stewardship

Assets

Government.

National Defense Assets

National defenseproperty,
plant and equip ment con sist of:
(1) assetsowned by the De part-
ment of Defensein the per for.
manceof mil i tary missions, such
ascombat oper ations, peace
keepingandsupportof civilian
authoritiesduringcivil emergen
cies; and (2) vesselsheldina
preservationstatusby theMari-
timeAdministration’sNational
DefenseReserveFleet.

“National defenseassets” are
definedintermsof four cat ego-
ries:

Weapons systems— equip-

ment that launches, re leases, car-
ries, or firesapar ticular pieceof

ordnanceand/or car riesweapons
systems-related property, equip-
ment, materi als, or per sonnel.
Examplesincludeair craft, ships,
tracked combat vehi clesandmis-
siles.

*  Weaponssystemssup port
principal end items —items
that are ac quired to sup port
weapons systems and may
ul ti mately beincor porated
in weaponssystems. Exam-
plesincludeair craft en
gines, tank en gines, air craft
radars, shipsonar,
uninstalled missilemotors,
gun mounts and guidance
systems.

« Mission sup port equip-
ment—depl oyable equip-
ment that: (1) is essential
totheef fectiveoperation
of a weaponssystem or is
used by the militaryde
partments to effectively
per formtheir mil i tary mis-
sions; (2) hasanin deter mi-
nate or unpredictable
useful lifedue to the man -
ner in which it is used; and
(3) is at avery high risk of
being destroyed during use
or of prematureobsoles
cence.
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National Defense Assets, cont.

Examplesi nclude: surveil lance
unmannedair vehi cles, non-tactical
vehi cles(e.g., fuel tank ers, combat
oper ationscenters, messvehicles),
fieldmeteorological systems, cryp-
tography systems, andfieldsecurity
systems.

Weaponssystemssup portreal
property—facilities and structures
af fixedtothelandthat areintegral to
aweaponssystem.Examples include

ammuni tionbunk ersinactiveuse
and missiles losin ac tive use.

The accompanying“National de-
fenseasset” infor mationdoesnot re
port quantitiesof missionsupport
equip ment al thoughthean nual in-
vestmentsin these items are re
ported.

The investment amounts in
“National defenseassets’ presented
inthisre port reflect the sum of an
nua invest mentamountsreported by

eachmilitarydepartment. DOD does
not cur rently have cost ac counting
systemsthat capturethefull costs, as
describedin State ment of Fed eral Fr
nancial AccountingStandards
(SFFAS) No. 4 associ atedwith
“National defenseassets.” There
fore, thean nual invest mentsshown
inthisreportrepresentannual dis
bursementsfor each cat egory of
“National defenseassets.”

National Defense Assets
Restated*
Balance as of Balance as of
September 30, September 30,

(In number of systems or items) 1998 Additions Deletions 1999
Aircraft:

Combat ....................... 8,660 52 351 8,361

Airlift ... ... 6,059 23 148 5,934

Other aircraft .. ................. 3,740 67 247 3,560
Ships:

Submarines . ........... ... ..... 123 1 7 117

Aircraftcarriers ................. 18 - - 18

Surface combatants. . . ........... 269 26 13 282

Amphibious warfare ships. . ........ 83 - 7 76

Mine warfare ships. . ............. 38 1 - 39

Support ships. . ................. 241 6 33 214

Otherships .................... 3,921 55 229 3,747
Combat Vehicles:

Tracked . . ..................... 44,522 328 684 44,166

Wheeled ...................... 140,376 1,596 - 141,972

Towed . .......... ... . . .. ..... 7,044 - 78 6,966

Other combat vehicles ............ 12,744 829 19 13,554
Guided, Self-propelled Ordnance:

Missiles. .. ......... ... ... ..... 453,056 18,094 6,832 464,318

Torpedoes. . ................... 8,486 216 29 8,673
Space Systems:

Satellites . ..................... 78 8 1 85
Weapons Systems Support Real Property:

Active ammunition bunkers .. ... ... 23,468 398 756 23,110

Active missile silos. . .. .. R 993 1 158 836

Active satellite ground stations . . . . .. 81 - - 81
Reserve Fleet Vessels n.a. n.a n.a. 144

*The bal ances as of Sep tem ber 30, 1998, have been re stated to re flect changes from pre vi ous year’s re port ing.

n.a. = Not available
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Investments in National Defense Assets
for the Period Ended September 30, 1999

(In millions of dollars)

Aircraft:
Combat . ...
ATl .
Other aircraft . . .. ... . .
Aircraft support principal end items . .. ..., ... .. .
Other aircraft support property, plant and equipment . ..................

Ships:
Surface combatants . ... ...
SUDMaANNES . . . o
Ship support principal end items. . . ... .. ...
Alrcraft carriers . . ...
Amphibious warfare ships. . . ... ... .. .. .
SUpPpPOrt ShiPS . . ..
Mine warfare ships . . . ... .. . e
Other Ships . . .. . e
Other ship support property, plant and equipment ... ..................

Combat Vehicles:
Combat vehicle support principal end items . ........................
Tracked . . ...
Wheeled. . . .. ... e
Other combat vehicles support property, plant and equipment ............

Guided, Self-propelled Ordnance:
MiSSIIES . . .
Guided, self-propelled support principal end items . . ...................
Guided, self-propelled ordnance support property, plant and equipment . . . . .

Guided, self-propelled ordnance support . . ........... ... .. ...
TOrPEUOES . . . o

Space Systems:
Satellites . .. ..
Space systems support principal end items . . ....... ... o oL

Weapons systems support real property:
Active ammunition bunkers .. ...
General mission support property, plant and equipment ... ..............

Other:
Other weapons SYStEMS . . . . . .ottt
Other weapons systems support principal end items . . .................
Other weapons support property, plant and equipment . . .. ..............

Reserve fleet vessels. . . ... ... . e

Total investments in national defense assets
for fiscal year ended September 30, 1999 . ... .......... ... .....

6,901
4,354
2,662
1,387
1,418

3,591
1,409
852
823
581
371
73

30

1,199
354
261

1,299
815
245

34
70

1,438
558

19
5,274

115
37
62

1,905

38,144
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Stewardship

Land

“Stew ard ship Land” referstofed er ally owned land that isnot used, or
heldforuse,in® General Government” oper ations. Thiscat egoryincludes
land onwhichmil i tary basesarelo cated. Thiscat egory ex cludeslandsad-
ministered by theBureau of Indian Af fairsand held in trust.

Most Stew ard shiplandis“publicdomain.” Between 1781 and 1867, the

Gov ern ment ac quired acresof land equal to 79.4 per cent of the cur rent
acre age of the United States, spend ing ato tal of $85.1 mil lion.

United States Government Stewardship Land as of September 30

Totalacres ...........

Percent-

(In millions of acres) Predominate Use Acres age
Agency:
Bureau of Land Manaaoement . . . . Public land 264.2 40.9
U.S. Forest Service ........... National Forest system 192.0 29.8
U.S. Fish and Wildlife Service. ... National Wildlife Refuae svstem 88.6 13.7
National Park Service.......... National Park system 77.9 12.1
Department of Defense. . . . ... .. Defense facilities 16.7 2.6
Bureau of Reclamation. ........ Water, power and recreation 5.8 0.9

645.2 100.0

Bureau of Land
Management

TheDepart ment of thelnterior’ sBureauof Land Management (BLM) man ages
264.2 mil lion acresof fed er ally owned land. Con gresshas charged the Bu reau
withmaintainingthisland and itsre sourcesto best servethepresent and future
needsof the Amer i canpeople. Towardthisend, BLM man agesthese landsto al-
lowforacombi nationof usesincludingmineral devel opment, out door recreation
andnatural habi tat. SomeBLM lands are pro tected and used for their scenic,
scientificor histori cal value. Thefol low ing tabledescribesthoseholdings.

Bureau of Land Management Public Lands as of September 30
Acreage
Number (in thousands) Miles

National wild and scenic river segments.. . . . . 34 998 2,038
National wilderness areas . .............. 136 5,243 -
Wilderness study areas . . .. ............. 622 17,298 -
National conservation areas . . ............ 8 11,692 -
National scenicareas. . ................. 1 101 -
National recreationareas .. .............. 1 1,000 -
National historic trails. . . .. .............. 8 - 3,533
National scenic trails . . ... .............. 2 - 568
National recreation trails ................ 26 - 429
Outstanding natural areas ............... 1 - -
Herd managementareas ................ 200 36,070 -
National monuments . .................. 1 1,880 -
Areas of critical environmental concern. . . . .. 740 13,112 -
Research naturalareas. . ............... 152 347 -
National natural landmarks . ... ........... 43 599 -
National back country byways . .. ......... 64 - 3,518
Globally important bird areas .. ........... 2 57 -
National "multiple use" lands . ............ - 175,775 -

BLM total. . ......... ... ... ... .. .. .. 2,041 264,172 10,086
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U.S. Forest Service

TheU.S. For est Ser viceman ages 192.0 mil lion acresof
fed er ally owned landsfor the sustained use of out door
recreation, range, timber, water shed, wildlifeand fish.

For est land con tains 155 named National For eststo tat
ing 153.0 mil lion acres.

TheFor est Ser vicerefor ested 267,013 acrespri-
mar ily withgeneti callyimproved seedlingsinfis-
cal 1999.

Wil der nessland contains34.8 mil lion acresin
38statesandisserved by 133,087 milesof trails.

TheU.S. For est Ser viceal so man ages20 named
grasslandson 3.8 mil lion acres and about 4,348
miles of the wild and scenicriver system.

U.S. Fish and Wildlife Service

sponsi bilityintothefol lowing
categories:
* “Nationa WildlifeRef-

The U.S. Fish and Wild life Ser
viceman ages88.6 mil lion acresof
feder ally owned landsheld pri mar
ily forwildlifeconservation.Ithas
five goals:

flora.

* Preserve, restoreanden-
hance in their natural ecosys
tems, all speciesof ani mals
and plantsen dan gered or
threatened.

* Preserveanatural diversity
and abun dance of fauna and

* Provideanunder standing
andappreci ationof fishand
wildlifeecol ogy.

» Provideref ugevisitorsa
safe, whole some and en joy-
ablerecreational ex peri ence
ori entedtowardwildlife.

uges’ (521 sites on 87.6 mil-
lion acres).

» “RefugeCoordinationar-
eas’ (50 sites on 197,049
acres).

« “Waterfowl Productionar
eas’ (200 sites on 715,200
acres).

* “Fisheries Research Cen-
ters’ (83sites on 16,083
acres).

« “Wild and Scenic Rivers’

* Perpetuatethemi gratory
birdresource.

TheU.S. Fishand Wildlife Ser-
vicesubdividesitsman agement re

(8 riverstotal ing 1,258 miles
in length).

Summary of Acreage

National Park
Service

TheNational Park Ser viceman ages
77.9mil lionacresof feder ally owned
lands. These lands are set aside to con-
servescenery, nature, historicobjectsand
wildlifesothat cur rentandfuturegener a-
tionsof Amer i canscan enjoy them.

Other types of park ar easin clude: na-
tional rivers, park ways, national lake
shores, historic parks, scenictrails, wild

andscenicrivers, military parks, re- Total acres

(In millions of acres) Acreage
Type of Park Area:
National parks . ..................... 49.6
National preserves .. ................. 21.4
National recreationareas .............. 3.4
National monuments. . . ............... 1.9
National seashores. . . ................ 0.5
Other park areas .................... 1.1
77.9

serves, and bat tlefields.

Department
of Defense

TheDepart ment of Defenseuses16.7

mil lionacresof feder ally ownedlandfor
missionessential pur posesincluding:

» Militarybases
« Installations

« Training ranges
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Bureau of
Reclamation

TheDepartment of Interior’ sBureauof Reclamation(BOR)
man ages 5.8 mil lion acresof Stew ard shipland. Theselands

were with drawn fromthe pub lic do mainin sup port of BOR's
mandatetoprovideirri gationwater,industrial water, floodcon

trol and power. How ever, if it doesnot inter ferewith project

pur poses, activi tiessuchasboatingand camping, fishandwild-
lifemanagementorthegrazingof livestock may beauthorized.

Heritage

Federal Stewardship Land

Assets

TheFederal Gov ern-
mentinventories, pre
servesandinter pretsvast
num bersof heritageas
setsfor theben efit of the
Americanpublic. These
assetsencompassmany
of the Nation’smost pre-
cioushistoric, natural and
cul tural resources. Her
tage assetsareunique
property, plant and equip-
ment with:

» Historicornatural
significance.

« Cultural, educa
tional or ar tisticim-
portance.

* Significantarchi
tectural characteris
tics.

Source: Na tional At las of the United States of Amer ica,

U.S.Geological Survey

Thepublicentruststhe
Governmentwiththese
assetsand holdsit ac count ablefor
their preser vation. Examplesof her-
i tageassetsincludetheWashington
Monument, Declarationof Inde
pendence, Y osemiteNational Park
andmuseumobjectsondisplay at
theSmithsonian Institution.

Thefol lowingdiscussionof the
Government’ sheritage assetsisnot
all-inclusive. Rather, it high lights

signifi cantheritageassetsreportedby
Federal agencies.

TheGov ernmentclassi fiesheri
tageassetsintothreebroad cat ego
ries:

» Collection-type
* Natural
+ Cultural

Col lection-typeheritageassets
includeob jectsgath ered and main-
tained for mu seum and li brary col-
lections. Nat ural heritageassetsin

cludenational wil der nessar eas,
wildandscenicrivers, natural land-
marks, for estsand grasslands. Cul-
tural heritageassetsincludehistoric
placesandstructures, memorials
and monu ments, national cemeter-
ies,andar cheologi cal sites.

SeetheStew ardshipLandsection
forthetotal acreageof somenatural
heritageassetssuchasNational
Forests.
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Collection-type
Heritage
Assets

TheSmithsonianInstitution
holdssomeof themost promi nent
Federal museumcol lections. The
Smithsonianacquires, protects
andpreservesapproxi mately 140
millionindividual objectsfor
publicexhibition,educationand
research.

Simi larly, theLi brary of Con-
gressholdstheworld' slarg est li-
brary col lection. That col lection
com prisesmorethan 115mil lion
items. TheLi brary receivestwo
copiesof ev ery book, pamphlet,
map, print, pho to graph and piece
of musicregisteredfor copy right
in the United States.

TheNational Archivesholds
morethan 2 mil lion cu bic feet of
records. Theserecordsensure
ready ac cesstoessential informa
tiondocumentingtherightsof cit-
i zens, actionsof Federal of fi cials
andtheef fectsof thoseactionson
thenational experience. These re-
cordsincludetextandlegislative
records; cartographicandar chi-
tectural records; motionpicture,
sound and video re cords; and still
pictures and graphics. The Na-
tional Ar chivesalsomaintains
historicallyimportantdocuments
suchastheU. S. Consti tutionand
theLoui sianaPurchase Treaty.

Natural Heritage Assets

Congresshasdesignated
several “wil der nessareas” to
preservetheir nat ural condi
tions. TheDepart ment of the
Interior man ages 255 of these
wil der nessar eascomprising
66.5 per cent of theNation’s
103.7millionwil derness
acres. TheCebollawil der ness
inNew Mex icoisonesuch
area.

The"“National wildand sce
nicriverssystem” includes
pro tected free-flowing rivers.
TheGovernmentprotects
thesear easbe causeof their
fishandwild life, or for their
scenic, recreational,geologic,
historic or cul tural value. The
Depart mentof thelnterior
man ages 54 per cent of these

10,947 river miles,including
theBluestoneNational Scenic
Riverin West Vir ginia.

The Gov ernment al so sets
asidenat ural land marksthat
exemplifyaregion’snatural
char acteristics. TheNational
Park Serviceidenti fies587na-
tional nat ural land marks, such
asthe Gar den of the Godsin
Col orado.

TheU.S. For est Ser vice
man ages 155 National For ests
and 20 national grasslandson
over 192.0 mil lion acres.
Thesear easencompasssignif-
i cant heri tageresources. Ex-
amplesincludetheWhite
MountainNational Forestin
New Hampshire and the
Thunder Basin National
GrasslandinWy oming.

Cultural Heritage Assets

TheNational Register of Historic
Placeslists historic placesand struc-
tures. ThisisAmerica sof fi cial list of
cul tural resourceswor thy of preser-
vation. Official propertiesinclude
districts, sites, buildings, structures
andobjectssignificanttoAmerican
history.Italsoincludessignificantar
chitectural,archaeologi cal engi neer
ingand cul tural properties. For est
Serviceland encompasses 887 such
properties.

TheNation’smonumentsand me-
morialsincludetheWashington
Monument, theViet nam Vet erans
Memorial andtheJef fer sonMemo-
rial in Washing ton, D.C. The Na
tional Park Ser vice man agesthese.
Also,theAmericanBattleMonu-
ments Com mission man ages27 me

morials,monumentsandmark ers
around theworld. Thisin cludesthe
BelleauWood MarineMonumentin
France.

Archeologi cal sitescontainthere
mainsof humanactivity. TheDepart
ment of thelnterior managesover
290,000ar cheologi cal sites. Thean
cient earthen mounds at the Hopewell
Cul tureNational HistoricSitein
Ohioarenotableexamples.

National cemeteriesincludethe
Arlington National Cemetery inVir
giniaandtheFort LoganNational
CemeteryinCol orado. TheDepart
ment of the Army man agesthe
ArlingtonNational Cemetery. The
Depart ment of Vet eransAf fairsman
agesFortLoganNational Cemetery
and 118 other cemeteries.
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Stewardship Responsibilities

Stew ard ship Responsibilitiespro-
vides information on the largest
Social Insuranceprograms: Social
Security,Medicare, Rail road Retire-
ment, Black Lung and Unemploy-
ment Insurance. Itspur pose isto as-
sist the American people in
evaluatingthefinancial condition
and sustainability of theseprograms.

Social
Security

Congresspassedthe Social Secu-
rity Actin 1935. The Act, assub se
guently amended, includesprograms
that provideretirementanddisabil ity
benefits.

Congressestablishedtwotrust
fundsfor Social Security: The Fed
eral Old-Ageand Sur vi vorsinsur
ance( OASl) and the Fed eral Disahil-
ity Insurance(DI) Trust Funds
(OASDI). OASI paysretirement and
sur vivorsbenefitsand DI paysbene
fitstodisabled work ers.

Rev enuetoOASDI con sists pri-
mar ily of taxeson earningspaid by
employ ees, theiremploy ersandthe
self-employed. OASDI alsoreceives
rev enuefromtheincometaxeson
some Social Securityandintereston
itsinvest mentsinFederal debt securi-
ties. Social Security revenuesnot
needed to pay cur rent ben efitsor ad
ministrativeex pensesareinvestedin
special-issueFederal debtsecurities.
Thosesecuri tiesareguar anteed asto
bothprinci pal andinter estand backed
by the full faith and credit of the Gow
ernment.

The Board of Trustees of theOAS
and DI Trust Fundsprovidesinits

Social Security Estimated Trust Fund Balances

(Inbilions ofdolars)

5,000
JREN Fe deral Disab ility Insurance
0 i . Trud Fund Net Assets
-5,000 A
-10,000 A1
Federa Old-Age and Survivors %,
-150001  |nsumnce Trust Fund Net Assets *,
-20,000 -
2001 2013 2025 237 2049 2061 2073
Fiscalyears

Annual ReporttothePresi dent and
Congressshort-range (10 year) and
long-range(75year) actuarial estk
mates of each trust fund. Be cause of
theinher ent uncer tainty inesti mates
for 75 yearsinto the fu ture, the Board
of Trusteesusesthreeal ter nativesets
of economicand demo graphic as
sump tionsto show therange of possi-
bil i ties. Assumptionsaremadeabout
many economic, anddemographic
factors,includinggrossdomestic
product, earnings,theConsumer
Pricelndex (CPl),theunemploy ment
rate, thefertil ity rate,immigration,
mortal ity,anddisabil ityinci dence
andter mi nations. Theassumptions
usedintheaccompany ingtablesgen
erdlyreferredtoasthe”inter medi ate
assumption,” reflectthebest esti mate
of expected futureexperi ence,under
cur rent law.

Thepresentval uesof actuarial esti
mateswerecom puted asof January 1,
1999, thebeginningof theval uation
period. Theactuarial esti mated conr
tri butionsequal the sum of the present
valueof all esti mated non-interestin-
comeduringtheperiod. Theactuarial
esti matedex pendi turesequal thesum

of the present value of all esti mated
pay mentsduringtheval uationperiod.
Theseesti mateswereprepared using
thefi nancing method deemedthe
most ap pro pri ateby bothCongress
andtheBoard of Trustees. Esti mates
assumetheprogramwill cover future
work ersasthey enter thelaborforce.
Under currentlegislationandusing
intermedi ateassumptions,theDI and
OASI Trust Fundsare pro jected to be
ex hausted in 2020 and 2036 re spec-
tively. Com bined OASDI expendi
tureswill ex ceed cur rent tax in come
beginningin2014andwill ex ceedto
tal currentincome(including cur rent
interestincome) for cal endaryears
2022 and later. Thus, cur rent tax in-
comeplusapor tionof annual inter est
incomewill beneededto meet ex pen-
di turesfor theyears2014 through
2021 Thereaf ter,inad di tionto cur-
renttax incomeand cur rentinter est
income, apor tion of theprinci pal
(combined OASDI as sets) will be
needed each year until thetrust fund
assetsaretotally ex hausted in 2034.
At that point, cur rent tax in comewill
be suf fi cient to pay only ap prox i-
mately 71 per cent of theben efitsdue.
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Social Security, cont.

Social Security Present Value Estimates for the Period
of 75 Years into the Future, as of January 1, 1999
(In billions of dollars) OASI DI O ASDI
Present value of contributions
to December 31, 2074. . . . ... ... 16,830 2,763 19,593
Present value of expenditures
to December 31, 2074. . .. . ... ... 19,925 3,366 23,291
Present value of future resources needed . . ........... 3,095 603 3,698
Less: Net assets of Social Security as of January 1, 1999 . 682 81 763
Present value of additional resources needed . . .. ... ... 2,413 522 2,935
Medicare Estimated Balances of Federal Hospital
Insurance Trust Fund (Medicare Part A)
Under Intermediate Assumptions
Federal Hospital InsuranceTrust -
Fundrevenueconsists primarily of (In billio rs of dollars )
taxesonearningspaid by employ ees, i
their em ploy ersand the self- 150
employed. Thefund also re ceives 130 -
rev enuefrom part of thetax ation of
Socia Security benefitsandfromin- 110 H
terestonitsinvest mentsinFederal
debtsecuri ties. Rev enuesnot needed D -
topay cur rent ben efitsof the Fed eral |
Hospital Insurance program 70
(MedicarePart A) oradministrative 50 |
expensesareinvestedinspecia issue
Federal debt securities. Thesesecuri- 30 A
tiesbear amar ket rateof inter estand
areguar anteed bothastoprinci pal 10
andinterest.Inaddition, thesecurities 2000 2003 2006 2009 2012 2015
are backed by the full faith and credit
of theU.S. Gov ern ment. Calendary ears
Thepresentval uesof actuarial es

ti mateswere com puted asof the be-
ginningof theval uationperiod,
September 30, 1999. Thecontri bu-
tionsconsist of thesum of the present
valueof variousprogramincome
itemsex pectedto bereceivedthrough
fiscal 2074. Theex pendi tureconsists
of thesum of the present value of es-
ti mated paymentsthroughfiscal
2074, claimsin curred through Sep-
tem ber 30, 1999, that wereun paid as
of that date, andad ministrativeex-
pensesrelated to those claims. Un der
intermedi ateassumptionsfromthe

1999 TrusteesReport, andlegislation
in place at the time, the fund is pro
jectedtobeex haustedinthecal endar
year 2015.

Appropriationsaswell as premi
umspaid by medi cal benefi ciariesft
nancethebenefitsandadministrative
ex pensesof theFed eral Sup plemen-
tary Medi cal Insurance(SMI) pro-
gram (Medicare Part B). The Bal
anced Bud get Act of 1997 pro vides
that the monthly pre mium be set to
cover 25 per cent of the M edicare Part

B pro gram’ sesti mated cost of each
cal endaryear’ sestimatedFederal
SupplementaryMedical Insurance
pro gram costs.

Medicare Part B has a sur plus of
$35.2bil lion. Thisrepresentstheesti-
mated book value amount of the Fed-
era Supplementary Medi cd Insurance
Trugt Fund assetsasof Sep tem ber 30,
1999, lessun paid ben efitsandrelated
administrativeexpensesincurred
throughSeptember 30, 1999.
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Present Value Estimates

(In billions of dollars)

Medicare Part A (Hospital Insurance)

for the Period of 75 Years into the Future,
Beginning September 30, 1999

Present value of contributions

over unpaid benefits

tothe year 2074 . . ... . . 6,538.6
Present value of expenditures
1O the VEar 2074 . . . ..ot e e 9,615.2
Present value of future resourcesneeded . ..................... 3.076.6
Less: Net assets in Federal Hospital Insurance
Trust Fund as of September 30 (Note 19) . . . .................. 1414
Present value of additional resources needed. . .. ................ 2,9352
Medicare Part B (Supplementary Medical
Insurance) Balances
as of September 30, 1999
(In billions of dollars)
Total Federal Supplementary Medical Insurance
Trust Fund assets (Note 19) . .............. 45.6
Total unpaid benefits. . . . ................... 10.4
Excess of trust fund assets 352

Railroad Retirement

Rail road retirement paysfull an nu-
itieswhenel i gi bleper sonsreachage
65 with 10 years of ser vice or age 62
with 30 years of service. It paysre
ducedannuitiestoel i gi blebeneficia
rieswho are age 62 with 10 to 29
years of ser vice, or age 60 with 30
yearsof service. TheRail road Retire-
ment program paysdisabil ity annu
itiesbased ontotal or oc cupational
disability. It also paysan nuitiesto di-
vorced spouses, remarried
widow(er)s, survivingdivorced
spouses, chil dren and par entsof de-
ceasedrail roadwork ers. Medicare
coversqual ifiedrail roadretirement

ben efi ciariesinthesameway asSa
cia Securitybeneficiaries.

TheRail road Retirement Board
(RRB)and Social Security Adminis
tration (SSA) sharejurisdictionover
the pay ment of retirement and sur vi
vorsbenefits.RRB hasjurisdiction
over thepay ment of retirementbene
fitsif theem ployee had at least 10
yearsof rail road ser vice. Ad di
tionally, for survivor benefits, RRB
requires that the em ployee'slast reg-
ularemploy mentbeforeretirementor
deathwasintherail roadindustry. If a
railroad employeeor hisor her sur vi
vorsdo not qual ify for rail roadretire

ment ben efits, the RRB transfersthe
employee srail roadretirement cred-
itsto SSA. SSA treatsthemas So cia
Securitycredits.

Pay roll taxes paid by rail road em-
ploy ersandtheir employ eesprovide
the pri mary source of in comefor the
Rail road Retirement-Survivor Bene-
fit program. By law, rail road retire-
ment taxesare co or di nated with So-
cial Security taxes. Employeesand
employ erspay tier | taxesat thesame
rate as Social Securitytaxes. Tierll
taxesfi nancerail roadretirement ber
efit pay mentsthat are higher than So-
cia Securitylevels.
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Railroad Railroad Retirement Account Estimated Activity
Retirement,
(In biliors ofddllars)
cont. 70
60 T
Other sourcesof programincome 50 A
include: Annual contributions

* Financial inter changeswith 40 -

theSocial Security trust funds. 30 | 3
* Intereston investments. Jiiagt

» Revenueresulting from Fed- 20

eral incometaxesonrail road 10 )
retirementbenefits. L i Annua expenditures

« Appropriations(provided & - 0

ter 1974 as part of a phase-out

of cer tain vested dual ben efits). 2000 2012 2024 2036 2048 2060 2072
The net book value of assetsinthe Fscalyears

Rail road Retirement Account at Sep-

tember 30, 1999, was$21.9bil lion.

Railroad Retirement Account Present Value Estimates
for the Period of 75 Years into the Future,
Beginning September 30, 1999*

(In billions of dollars)

Present value of contributions to December 31, 2074 .. .. ....... ... .. . .. ... 66.5
Present value of expenditures to December 31, 2074 .. .. .. .. ... .. i, _75.5
Present value of excess estimated expenditures over 9.0

estimated contributionS . . . . . . ...

Assets in the Railroad Retirement Account as of September 30, 1999. .. .......... %

*These fig ures take into ac count fu ture
en trants as well as for mer and pres ent em ploy ees.
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Black Lung Benefits

The Black Lung Dis-
abil ity Benefitsprogram
compensateseligible
coa minerswhoaredis.
abled be cause of em-
ploy ment-related pnew
moconi osis(blacklung
disease). Theprogram
providesbothmedi cal
andsurvivorbenefits.
Under Part C, the Black
LungDisabil ity Trust
Fund (BLDTF) provides
benefit pay mentstoel +
gible disabledminers
whennoresponsible
mineoper ator canbeas
signedtheli ability. The
DepartmentofLabor
(Labor) oper atesPart C

Black Lung Fund Estimated Activity

(Inmillions o f dol lars)

2,500

2,000 A
Annuwal e xpenditures

1,500

Lo00 T . Annual contributions

ok L I
0
2000 2010 2020 2030 2040

Fiscal yeas

of the Black Lung Dis-
abilityBenefitsprogram.

Ex cisetaxesoncoal mineoper a
tors, based on the sale of coal, par-
tially fund theblack lung disabil ity
pay mentsandtherelatedad ministra
tiveandinter est costs. Intragovern-
mental ad vancestotheBlack Lung
Disabil ity Trust Fund, which must be
1[;ja‘”pajdwith inter est, fund theshort-

Under current conditions,analysts
projectthat scheduledreductionin
taxeson coa saleswill de crease cash

inflowsfor theyear 2014 and beyond.
Betweentheyears2013 and 2015,
projectionsesti matead49-percent de
creaseinex cisetax col lections. By
theyear 2040, theratereductionisex-
pected to de crease cash in flows by a
total of morethan $12.6 bil lion.

To ad dressthe Black Lung Disabik
ity Trust Fund’s grow ing defi cit
problem, thefiscal 2001 bud get states
that theAdministrationwill propose
legislationthat will re structurethe

BLDTFdebt and ex tend ex cisetaxes
at cur rent rates.

Thetotal li abil i ties(netborrowings
from Treasury to cover ben efit pay-
ments) of the Black Lung Disabil ity
Trust Fund ex ceed as setsby $6.3 bil-
lion. Thisdefi cit representsthe accu-
mulated shortfall of ex cisetaxesnec-
essary to meet ben efit pay mentsand
inter estex penses.| ntragovernmental
ad vances, which the Trust Fund must
][glrl)aywithinter est, fi nancetheshort-

Black Lung Disability Trust Fund Present Value Estimates
for the Period of 41 Years into the Future, Beginning September 30, 1999

(In billions of dollars)

Present value of contributions to September 30,2040 . . .. ... ... .. ... ... ... ... 9.4
Present value of expenditures to September 30, 2040. . ... ... ... .. ... .. .. .. ... 16.7
Present value of excess estimated expenditures over 73
estimated contributions . . . .. .. ... =
Excess of liabilities over assets in the Black Lung Disability Trust Fund . .. .......... (6.3)

as of September 30, 1999. . . . ... ...
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Unemployment Insurance

Congress createdtheUnem
ployment Trust Fund in 1935.
TheFund providesincomeassis-
tancetounemployedworkers
who have lost their jobs through
no fault of their own. A unique
systemof Fed eral and State part -
ner shipsadministersthe Unem-
ploy mentInsuranceprogram.
Althoughestablishedby Federal
law, Stateof fi cialsex ecutethe
program. Labor providesbroad
pol icy guidanceand programdi -
rection. State unemploymentin -
surancestat utesestablishlocal
programdetails, whichthey ad -
minister.

Fed eral and Stateunem ploy-
ment taxes paid by em ploy ersfi -
nance the Unemploy ment Trust
Fund. The Governmentdeposits
thosefundsintheUnem ploy-
ment Trust Fund and re ports the
incomeasFed eral tax rev enue.

Total Unemployment Trust
Fundassetsex ceededliabilities
by $78.9bil lion. Thisbal ance
approximatestheaccumulated
sur plusof tax rev enuesandthe
earningontheserev enues. This
surplusremainsavail able to sup -
plementfuturebenefit pay ments
if andwhenannual rev enuesbe -
comeinsuf fi cient. Treasuryin-
veststhe sur plusin Fed eral debt
securities.

Unemployment Fund Estimated Activity

(hbilions of ddlars)

60
50

40
30

Annual cortributions

20 A
Anrual expendtures
10 A
0
199 2001 2003 2005 2007

Fiscalyeas

Unemployment Trust Fund Present Value
Estimates in Nominal Dollars for the Period
of 9 Years into the Future,

Beginning September 30, 1999

(In billions of dollars)

Present value of contributions
to September 30, 2008 .............. 296.1

Present value of expenditures

to September 30, 2008 . ... .......... _ 2623

Present value of excess
estimated contributions
; ; 33.8
over estimated expenditures. .. ........

Excess of assets over liabilities in the
Unemployment Trust Fund 78.9
as of September 30, 1999 (Note 19).. ... -
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Stewardship

Investments

Stew ard ship Investmentsfocuson
G ov ernment programsaimed at pro
vidinglong-termbenefitsbyimprowv
ingtheNation’sproductivity anden
hancingeconomicgrowth. These
investments can be providedthrough
di rect Fed eral spending or grantsto
Stateand lo cal gov ern mentsfor cer

taineducationandtrainingprograms,
researchanddevel opment,andfeder-
ally fi nanced but notfed er ally owned
prop erty, such as bridges and roads.
Whenincurred, theseinvest mentsare
included asexpensesindeter mining
thenet cost of op er ations.

Non-Federal
Physical
Property

TheFederal Gov ern ment makes
grantsand pro videsfundsfor the
pur chase, constructionand/or ma-
jorrenovationof Stateandlocal
governmentphysi cal properties.

TheFederal Highway Adminis
trationreim burses Statesfor con-
struction costson projectsrelated
totheFederal Highway system.
Im provementsto national high
ways, inter statesystems, sur face

transpor tationaswell asconges-
tionmitigationandairqual ity
im prove ment are backed by these
ef forts. Statescontribute 10 per -
cent of the cost for in ter state sys-
tem improvementsand 20 per cent
of costsfor other con struction.
TheEnvironmental Protection
Agency (EPA) providesinfrastruc-
tureassistanceto State and tribal
gov ernments. Thisassistanceisin
theform of grantsfor the con struc -
tion of wastewater and drink ing
water treatmentfacil i tiesand
groundwater protection.
Meanwhile, for mulagrantsas
sist urban and non-urban aress.
Statesandlocal i tiesusethese
grantsfor avari ety of masstransit
pur posesincluding planning, con-

structionof facil i ties, and pur-
chases of railcars and buses.
Funding also paysfor trans por ta-
tionfor the el derly and disabled.

TheFederal AviationAdminis
tration’s(FAA’s) Air Transpor ta-
tionprogramprovidesfundingto
sustainthecurrentinfrastructure
andadvancesmodernizationand
im provement of the National Air-
space system.

General TransitAdministration
discretionary grantsprovidecapi-
tal assistancetofi nanceac qui si-
tion,construction,reconstruction
andimprovement of facil i tiesand
equipment. Discretionary grants
fundthecat egoriesof new starts,
fixedguidancemodernizationand
busand bus-related activities.

September 30

(In billions of dollars)

Investments in Non-Federal Physical Property for the Period Ended

Highway program
Formula grants
Air transportation

General Transit Administration

Washington Metro

Water infrastructure grants, Environmental Protection Agency

Economic Development Administration

Investments from all other programs

Fiscal 1999 investments in non-Federal physical property .. ................

22
21
16
15

04
0.2

03

31.2
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Human Capital

The Fed eral Gov ernment runs sev-
era programsthat investinhuman cap
i tal. Thoseinvest mentsgotowardin
creasing and maintaining ahealthy
economy by educatingandtrainingthe
general public. Costsdonotinclude
training ex pensesfor Fed erd work ers.

Education Grants and
Administrative Programs

Educationgrantactivitiescoverim-
provementsof both publicand pri vate
preschool andsecondary education; as
sistanceto post-secondary educational
insti tutionsand studentspur suinga
post-secondary education; programs
thatassistineducatingchil drenand
adultswith special needsand disabil
ties; bilingual education; andvoca
tional-technical education.

Employment and Training

Administration

TheDepart ment of Labor provides
jobtrainingforthegeneral publictoin
creaseand maintain nationa economic
productivecapacity. Programsinclude:
adultemploy mentandtraining; disle
catedworker employ mentandtraining;
youthtraining; school-to-work op por-
tuni ties; Job Corps; training programs
for NativeAmer i cansand mi grant and
seasond farm workers

Federal Family Education
Loan Program

TheFederal Family EducationLoan
programoper ateswith Stateand pri vate
non profit guar anty agenciestoprovide
loanguar anteesandinter estsupple
mentsonloansby pri vatelend erstod

giblestudentsattendingpartici pating
post-secondary schools.

Veterans Benefits
Administration

Thisagency providestrainingto as
sist disabled vet er anstobecomeem

ploy able. Educational assistanceal so
isprovidedtovet er ansun der the Gl
bill.

National Institute of Health
(NIH)

TheNIH Re search and Training and
Career Devel opment programad

dressestheneed for trained per son nel
toconduct medi cal research. Thepri-

mary goal isto pro duce highly trained
investi gatorswhoarelikely toper form
researchthat will benefittheNation's

health.

Veterans Health
Administration

This agency provideseducationand
training ef fortsfor health profession
studentsand resi dentsthrough part ner-
shipswithaf fil i atedacademicinsti tu
tions.

Bureau of Indian Affairs

This agency provideseducationand
Job Corpspro grams.

(In billions of dollars)

Investments in Human Capital for the Period Ended September 30

Veterans Benefits Administration
National Institutes of Health
Veterans Health Administration

Education grants and administrative programs
Employment and training administration

Federal family education loans program

Bureau of Indian Affairs. . . .. ...

Investments from all other programs. . . . ... ... .. . . .

Fiscal 1999 investments in human capital . . ........ ... ... .. ... ... .. .....

O Opw
~N 00 O = 0101

0.5
1.3
45.0

Research and Development

Federal investmentsinresearch
anddevel opment com prise those ex-
penses for basicresearch, appliedre
searchanddevel opment that are in-
tended to increaseor maintain
national economicproductivecapac
ity or yield other futurebenefits.

Invest mentsinbasicresearcharea
systematicstudy to gain knowledge

orunder standingof thefundamental
aspectsof phenom enaand of ob serv.
ablefactswithoutspecificapplica
tionstoward pro cessesor prod uctsin
mind.

Investmentsinappliedresearchare

asystematic study togainknow! edge
orunder standingnecessary for deter-

min ing the means by which arec og-
nized and spe cific need may be met.

Invest mentsindevel opmentare
systematic useof theknowl edgeand
under standinggainedfromresearch
fortheproductionof useful materi als,
devices, systems, or methods, includ-
ingthedesignand devel op ment of
prototypesandprocesses.
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Research and Development, cont.

Investments in Basic Research for the Period Ended September 30

(In billions of dollars)

National Institutes of Health . . ... ... ... .. . . . . 7.9
Department of Energy. . . ... ... e 25
Science, Aeronautics and Technology .. ......... ... .. . . . . . . . 1.8
Department of Defense. . . ... ... . . e 1.1
Environmental Protection AgeNCY . . .. ... . it 0.6
Agricultural Research. . . ... . . . . e 0.4
Cooperative State Research, Education and Extension Service ................ 0.2
Investments from all other programs . . . . ... .. . . . e 1.1

Fiscal 1999 investments in basic research .. .............. .. ... ......... 15.6

Investments in Applied Research for the Period Ended September 30

(In billions of dollars)

National Institute of Health . . . . ... ... .. . 3.9
Department of Defense. . .. ... .. . . . e 3.0
Science, Aeronautics and Technology .. ......... ... . . . . . 2.6
Department of Energy. . . .. ... 2.0
National Oceanic and Atmospheric Administration . . .. ...................... 1.0
U.S. Geological SUIVeY. . . .. .. 0.7
Investments from all other programs . . . ........ ... . .. . . ... 3.0

Fiscal 1999 investments in applied research. . . .. ........ .. ... .. .. ... .... 16.2

Investments in Development for the Period Ended September 30

(In billions of dollars)

Department of Defense. . . .. ... 31.9
Science, Aeronautics and Technology ... .......... .. ... 2.7
Human Space Flight. . . ... .. e 25
Department of ENergy. . . . . ..o 22
National Institutes of Health . .. ... ... . . .. . . . . . 17
Investments from all other programs . . . .. .. ... . . 04

414

Fiscal 1999 investments in development . . ......... .. ... ... .. ...
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Current Services

Assessment

TheCur rent Ser vicesA ssessment
tableshowstheOf ficeof Management
and Bud get’s(OMB’ s) esti matedre
ceipts, outlays, and sur plusor defi citin
the bud get If no changes are made to
lawsthat areal ready enacted. Receipts
andmandatory outlays, suchasSocia
Security benefitsandnetinterest,in
volveongoingactivitiesthatgenerally
operateunder permanent |egal author
ity authorizedby legislation. Thecur
rent ser vicesesti matesof receiptsand
mandatory spendingassumethatre
ceiptsand man datory spending con
tinueinthefutureasspeci fied by cur-
rent laws. Thecur rent ser vices
esti matesfordiscretionary spending
assumediscretionary fundingforfis

cal 2000 equalsappropri ationsenacted
by Congress. It also assumesthat dis-
cretionary fundingfor subsequent
yearsholds con stant inreal terms. Be-
causelawsdl ready enacted providethe
basesfor cur rent ser vicesesti mates,
they do not con sti tuteapro posed bud
get, nor dothey predict themost likely
budget outcomes.

Thecur rent ser vicesesti matesmay
be used to as sessthe sustainability of
programsunder cur rentlaw. Thatis,
they may beusedtoprojectif future
resourcescansustainpublicservices
and meet obli gationsasthey come
due. In thisway, they can warn of fu-
tureproblemsinher entincur rentlaw.

They also can provideabench mark
against which tax and spend ing pro-

posalscan becom pared. Cur rent ser

vicesesti matesareuseful inassessing
themag ni tudeof pro posed changes.

Also, they canprovideananalyti cal

per spectiveof Government by show

ing the short- and medium- termdi rec-

tion of cur rent programs.

Thefol lowingschedulepresentsthe
actual budgetresultsforfiscal 1999
andthecur rent ser vicesesti matesfor
all Fed eral taxesand spend ing pro
gramsfor the sub sequent 6 years. It
showsreceiptsby sourceand out lays
by function. Theesti matesfor these
yearsareidenti cal tothecur rent ser.
vicesesti matesinthePresi dent’ sbud
getforfisca 2001. Thefol lowingest-
mates are based on the same
economic, programmaticand other
techni cal assumptionsasthecurrent
servicesesti matesdocument.

Current Services Assessment Receipt and Outlay Estimates
as Presented in the President's Budget
Base
Fiscal
Year
(In billions of dollars) 1999 2000 2001 2002 2003 2004 2005
Receipts:
Individual income
taxes . .......... 879 952 978 1,006 1,040 1,086 1,143
Corporate income
taxes ........... 185 192 190 190 192 196 205
Social Insurance and
retirement receipts . 612 650 683 713 742 771 814
Excise taxes . ...... 70 68 69 71 72 74 76
Other receipts. . . ... 81 94 90 100 105 111 n2
. 1,827 1,956 2,010 2,080 2,151 2,238 2,350
Total receipts . . ...
Outlays:
National defense . ... 275 284 295 300 309 318 326
Social Security. . . ... 390 407 426 446 469 493 520
Medicare . . ........ 190 203 221 227 245 259 281
Income Security. . . .. 238 249 261 274 286 297 310
Health ............ 141 154 166 179 191 205 220
Veteran benefits and
services ......... 43 45 48 49 52 54 58
Education, training,
employment and
social services . . .. 56 63 69 70 72 74 76
Transportation. . . . . . 43 a7 48 50 51 53 55
Other programmatic
functions . . .. ... .. 137 148 143 139 141 143 145
Netinterest . . . ... .. 230 220 208 198 189 176 161
Undistributed offsetting
receipts ......... (40) (43 (46) (49) (47) (47) (49)
1,703 1,777 1,839 1,883 1,958 2,025 2,103
Total outlays. . . . ..
o 124 179 171 197 193 213 247
Unified surplus. . .
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